
Financial crisis is a crisis, which the citizens of the LDCs
have played no part in creating, but are in the forefront
of bearing its brunt, a crisis resulting from the fallibility
of the rich, industrialized and developed countries. It
has tremendously affected the lives of people living in
the LDCs. The political crises worsened by human rights
violations including violent conflicts in LDCs are some
of the manifestations of the economic crisis. Several
LDCs including Burkina Faso,
Guinea, Haiti, Mauritania,
Mozambique, Nepal, Senegal,
Somalia and Yemen are
experiencing their worst food
crisis. People living in poverty
in LDCs spend 70-80% of their
incomes on food with soaring
food price of unbearable magnitude, people have no
choice but severely cut down their food intake. This
‘silent tsunami’ has profound consequences for millions
of people in LDCs facing widespread misery and
malnutrition.

Unprecedented food crisis and sky rocketing food price
leading to “food riots” have shaken over thirty nations
in the LDCs where workers and peasants have become
lesser able to afford food. According to the Food and
Agriculture Organisation (FAO), twenty-two countries
are particularly vulnerable to the recent food price
increase, because they are not only very poor but also
dependent much on food imports. The FAO has warned
that increasing prices have “triggered a food crisis” in

36 countries. According to the United Nations’ World
Food Programme (UN WFP), 12 out of the 16 ‘hunger
hotspot countries’ are the LDCs.

Foreign remittances of the LDCs have started to decrease
as migrant workers lose their jobs as a result of the
economic recession in the countries that provided
employment. The export-oriented industries in LDCs

such as garments are scaling
down or even stopping
production due to the
economic crisis. This has
resulted in deeper burdens
and drudgery for women and
children, particularly in terms
of health, education, livelihood

and food security. The already high rates of
unemployment in LDCs are likely to rise further in the
near future, with subsequent increases of socio-economic
conflicts and political unrest.

Aid flows are also being affected, potentially reducing
the funds that will be available to the LDCs - even as
governments in developed countries use significant
funding for bailing out the financial institutions that
have been at the centre of the crisis. Since most LDCs
continue to be highly indebted, lower aid flows have
exerted sudden pressure on LDC governments to
maintain a balance between its investments for
development and paying back its loans, resulting in less
resources being directed to development needs. As the
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